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      MARKETS IN BRIEF 

 Johnson drawing lines 

Boris Johnson is heading for a 68-seat majority in the House of 

Commons, a mandate not seen since the height of the Margaret 

Thatcher years, according to the most hotly-anticipated poll of the 

election campaign. A margin that size would allow him to ratify his 

Brexit deal ahead of the Jan. 31 deadline, and potentially give him 

some breathing space to compromise in subsequent trade 

negotiations with the EU. The Prime Minister, who refused to attend a 

TV debate on climate change with other party leaders on Thursday 

evening, said he would walk away from a US trade deal after Brexit if 

Trump insists on keeping the National Health Service on the table. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1010 0.00% 

GBP/$ 1.2905 -0.05% 

AUD /$ 0.6777 0.10% 

$/JPY 109.54 -0.03% 

$/CAD 1.3287 -0.04% 

Gold $ 1457.80 0.11% 

WTI $ 58.01 -0.19% 

BRENT $ 63.65 -0.36% 

AMERICA    

DOW JONES  28164.00 - 

S&P 500 3153.63 - 

NASDAQ 8705.18 - 

EUROPE     

STXE 600  399.93 -0.24% 

CAC 40 5912.72 -0.24% 

DAX 13245.58 -0.31% 

ASIA PACIFIC     

S&P/ASX 200 6846.00 -0.26% 

NIKKEI 225 23293.91 -0.49% 

CSI 300 (China) 3828.67 -0.87% 

MENA    

Saudi Arabia 7859.06 0.08% 

Dubai 2678.70 -1.22% 

Qatar 10147.88 -0.23% 

BONDS    

U.S. 10-year 1.7603 -0.0051 

German Bund 10-yr -0.3670 -0.0060 

AU 10-year 1.0340 0.0350 
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 Asian shares slipped on Friday, knocking a global stock index off 

its path to hitting an all-time peak as investors turned cautious, 

fearing a new U.S. law backing Hong Kong protesters could 

torpedo efforts to end the U.S.-China trade war. 

 Safe-haven U.S. Treasuries rose. Market participants will observe a 

shortened trading session on Friday, following Thursday’s 

Thanksgiving holiday.  

 U.S. dollar was on track for its biggest weekly finish against the 

safe-haven yen since May, as data showing the U.S. economy is 

on a firm footing had investors scaling back rate-cut bets.  

 British pound has been the week’s other main beneficiary, as PM 

Johnson’s Conservative Party has firmed in opinion polls ahead of 

the Dec. 12 election.  

 Australian dollar headed for a fourth weekly loss after RBA Gov.  

Lowe set out a possible QE road-map on Tuesday’s policy 

meeting. 

 Oil prices slipped today in quiet trade, while investors awaited a 

meeting of OPEC and its allies next week that may result in the 

extension of an output cut agreement to support the market.  

 Most Gulf markets ended lower yesterday, mirroring losses in 

global stocks and falling oil prices. 



China has room to ease monetary policy further, but authorities should not be careless in how they use such stimulus 

options, a central bank official said on Friday, reinforcing its cautious stance. “Our monetary policy has space...but 

such policy space cannot be squandered at will,” Zhang Xuechun, deputy director of research bureau at People’s 

Bank of China said. Zhang’s remarks echoed those of PBoC Gov. Yi Gang, who has said that China is in no rush to 

follow other countries in significantly loosening monetary policy but has ample options to prop up slowing growth.  

 OPEC might not change its current policy 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.50 2.80% 

SOLIDERE—B 5.42 7.11% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 PBoC has room for more easing 

OPEC and its allies sent more signals that they’ll stick with existing output cuts at their meeting next week. A key 

advisory committee in Vienna heard that the oil market will be balanced in 2020 if the Organization of Petroleum 

Exporting Countries maintains current production levels, and it didn’t discuss deeper cuts, according to delegates 

(Bloomberg). In Moscow, industry executives who met with Energy Minister Alexander Novakgave no indication they 

want to change their supply agreement with the cartel.  

 German unemployment unexpectedly dropping 

German unemployment unexpectedly dropped this month as a slump in manufacturing showed signs of stabilizing 

and the trade tensions that have weighed on exporters eased. In a report that’s likely to damp any expectations of 

German fiscal stimulus, the number of people out of work slid by 16,000, compared with estimates for an increase of 

6,000. The jobless rate held at 5%, near a record low. The drop in those out of work is good news for the economy 

after earlier figures Friday showed a sharp drop in retail sales. 

The US dollar was headed on Friday for its highest weekly finish against the safe-haven yen since May, as data 

showing the US economy is on a firm footing had investors scaling back rate-cut bets. Nerves persisted though, as 

other major currencies spent the week range-bound, navigating a blizzard of trade war headlines that offered few 

clues as to when or how a truce might be agreed between Washington and Beijing. On Friday, the dollar drifted 

lower on the yen and against the Australian and New Zealand dollars, but not much. It bought 109.54 yen, and if it 

holds there will post a 0.7% gain for the week and hit its highest weekly close since May 31. The dollar’s strength this 

week has drawn on hopes that the US and China are making progress in negotiating a ceasefire in their damaging 

tariff war, and on strong US economic data. China has vowed to impose “firm countermeasures” after Trump’s 

approval of a bill backing Hong Kong’s pro-democracy protesters on Wednesday, but is yet to indicate whether they 

would have any bearing on trade talks. US economic growth picked up slightly in Q3, data showed on Wednesday, 

in contrast to other indicators showing a slowdown in global activity. The Fed also flagged an upbeat outlook amid 



signs of labor market strength and a possible turnaround in business investment. That prompted a pullback on rate 

cut bets for this year and next, with the market now pricing in a 5% chance the Fed will hike rates next month and 

most expecting it to hold steady. China’s yuan was steady at 7.0317 per dollar in offshore trade. 

The British pound has been the week’s other main beneficiary, adding half a percentage point as Prime Minister Boris 

Johnson’s Conservative Party has firmed in opinion polls ahead of the Dec. 12 election. Sterling was steady on Friday 

at $1.2905, while the euro held at $1.1010. 

The Australian dollar heads for a fourth weekly loss after RBA Governor Philip Lowe set out a possible quantitative-

easing road-map on Tuesday, and Westpac economist Bill Evans forecast the following day it would start bond 

purchases next year. AUD/USD has dropped 0.2% this week to 0.6777; it was little higher Friday. Markets are only 

pricing in a 10% chance of easing at RBA’s December meeting. 

South Africa’s rand weakened early on Friday, as disappearing bets of the US central bank cutting lending rates 

further added to worries about the local economy. The rand was 0.24% weaker at 14.7350 per dollar, compared with 

an overnight close of 14.70, in relatively light-volume trade with the U.S. markets closed for the Thanksgiving holiday. 

Oil prices slipped on Friday in quiet trade with the US Thanksgiving holiday limiting activity, while investors awaited a 

meeting of OPEC and its allies next week that may result in the extension of an output cut agreement to support the 

market. Brent crude futures declined 0.36%, at $63.65 a barre. Brent futures are set for a slight gain of 0.3% for the 

week, the fourth weekly increase, during which prices have climbed 3.1%. West Texas Intermediate (WTI) futures  

were down 0.19%, at $58.01 a barrel. For the week, WTI is set to gain 0.4%, the fourth weekly increase, during which 

prices have risen 3.2%. Next week’s meeting of the OPEC and allies including Russia, a group known as OPEC+, is high 

on investors’ list of things to watch. 

 

 

 

 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—12:00 Eurozone CPI Flash Estimate 0.80% 0.70% 

EUR—12:00 Eurozone Core CPI Flash Estimate 1.20% 1.10% 

EUR—12:00 Eurozone Unemployment Rate 7.50% 7.50% 

CAD—15:30 Canada GDP MoM 0.10% 0.10% 

CAD—15:30 Canada RMPI MoM -1.90% 0.00% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Saturday: China Manufacturing and Non-Manufacturing PMI 

Next Week: AU Building Approvals, Swiss Retail Sales, Manufacturing PMI for major countries, AU RBA Policy Decision, Eurozone PPI, AU GDP, 

Services PMI for major countries, US ADP Nonfarm Employment, AU Retail Sales and Trade Balance, OPEC Meetings, Canada Trade Balance, US 

Trade Balance, Canada Jobs Report, US Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 98.341 -0.03% 2.26% 

EUR/$ 1.1010 0.00% -3.99% 

GBP/$ 1.2905 -0.05% 1.18% 

AUD /$ 0.6777 0.10% -3.86% 

NZD/$ 0.6432 0.19% -4.27% 

$/JPY 109.54 -0.03% 0.14% 

$/CAD 1.3287 -0.04% 2.63% 

$/CHF 0.9984 0.02% -1.63% 

$/SEK 9.5535 0.05% -7.33% 

$/NOK 9.1858 -0.18% -5.94% 

$/DKK 6.7863 0.00% -4.05% 

$/TRY 5.7531 0.07% -8.06% 

EUR/GBP 0.8531 -0.03% 5.38% 

EUR/JPY 120.59 -0.03% 4.35% 

EUR/CHF 1.0992 0.04% 2.40% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1457.80 0.11% 13.67% 

Silver Spot  $/Oz 16.92 0.03% 9.22% 

Platinum Spot  $/Oz 896.75 0.43% 12.71% 

Palladium Spot  $/Oz 1841.62 0.21% 45.96% 

COPPER $/lb 266.45 -1.17% 0.49% 

WTI $/bbl 58.01 -0.19% 27.73% 

BRENT $/bbl 63.65 -0.36% 18.29% 
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 EQUITIES & BONDS 

U.S. government debt prices were higher Friday morning, as investors turned cautious over trade developments 

between the world’s two largest economies. The benchmark 10-year Treasury note, which moves inversely to price, 

was lower at around 1.7603%, while the yield on the 30-year Treasury bond was also lower at around 2.1879%. Market 

participants will observe a shortened trading session on Friday, following Thursday’s Thanksgiving holiday. Earlier this 

week, Trump signed into law two bills supporting Hong Kong protesters. The laws, which were introduced to protect 

Hong Kong’s rights and autonomy, threaten to torpedo efforts to end a protracted trade dispute between the U.S. 

and China. China’s Ministry of Foreign Affairs responded to the move by accusing the White House of having “sinister 

intentions,” before adding it would take “firm counter measures” if the U.S. continued to interfere in Hong Kong. It is 

thought the episode could dash hopes of Washington and Beijing reaching a so-called “phase one” trade deal, 

which had moved markets higher earlier in the week. The U.S. and China have imposed tariffs on billions of dollars’ 

worth of one another’s goods since the start of 2018, battering financial markets and souring business and consumer 

sentiment. There are no Treasury bond auctions or major economic data reports set to be released on Friday. 

Asian shares slipped on Friday, knocking a global stock index off its path to hitting an all-time peak as investors 

turned cautious, fearing a new US law backing Hong Kong protesters could torpedo efforts to end the US-China trade 

war. MSCI All Country world index, which tracks shares in 49 countries, was down 0.39% at 548.48, less than 0.4% away 



 COMPANY NEWS HEADLINES 

 German energy group E.ON on Friday unveiled a restructuring plan for its struggling British division, which includes 

Npower, adding this would incur costs of 500mn pounds ($642mn). 

 British online grocer Ocado has signed a technology partnership with Japan’s Aeon to help the retailer establish 

an online business, its first deal in Asia. 

 Renault-Nissan-Mitsubishi said on Friday that in coming days it planned to appoint a General Secretary for the 

alliance in a bid to boost operational efficiency. 

 British drugmaker AstraZeneca Plc said on Friday its cancer drug Imfinzi has been granted a speedy review by the 

US Food and Drug Administration (FDA) for the treatment of a particularly aggressive type of lung cancer. 

 Hong Kong carrier Cathay Pacific Airways Ltd plans to cut capacity by 1.4% next year, reversing an earlier plan 

for a boost of 3.1%, because of a challenging business outlook, an internal memo seen by Reuters showed. 

 Thai billionaire Charoen Sirivadhanabhakdi's Thai Beverage is planning a Singapore IPO of some of its regional 

beer assets in a float that could raise $2bn to $3bn next year, a source familiar with the matter said on Friday. 
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from all-time peak hit in January last year before the start of US-China trade war. MSCI's broadest index of Asia-

Pacific shares outside Japan fell more than 1%. Hong Kong led the dip with losses of 2%. South Korean shares lost 1.4% 

and Japan's Nikkei eased 0.49%. China's blue-chips gave up 0.87% a day before the country reports manufacturing 

activity, which analysts polled by Reuters expect to have shrunk for seventh straight month in November. Markets 

were sold off due to uncertainty over how US markets will perceive the latest clash between Washington and Beijing 

over Hong Kong. Traders on Wall Street will commence a half-day session on Friday following Thursday’s Thanksgiving 

holiday. US S&P 500 mini futures were down 0.3%. China warned the US on Thursday it would take “firm counter 

measures” in response to US legislation backing anti-government protesters in Hong Kong.  

Most major Gulf markets ended lower on Thursday, mirroring losses in global stocks and falling oil prices, with Dubai 

particularly hard hit by losses in top lender Emirates NBD. On Thursday, a 4-day rally that had lifted world stocks to 

near-record highs stalled after President Donald Trump signed into law a bill backing protesters in Hong Kong, fuelling 

frictions with China. In Dubai, the index declined 1.22% led by a 2.5% slide in Emirates NBD. The bank has cut between 

400-500 jobs since October, Reuters reported on Thursday, citing sources familiar with the matter. The cuts have been 

across several areas of the bank, which employs 12,000 people in the United Arab Emirates (UAE), and the process 

has ended, one of the sources told Reuters, as banks in the UAE reduce costs amid slower economic growth. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28164.00 - 20.73% 

S&P 500 3153.63 - 25.80% 

NASDAQ 8705.18 - 31.20% 

S&P/TSX 17114.52 0.08% 19.49% 

EUROPE LAST 1D YTD 

STXE 600  399.93 -0.24% 20.71% 

FTSE 100 7416.43 -0.18% 9.74% 

CAC 40 5912.72 -0.24% 24.75% 

DAX 13245.58 -0.31% 24.83% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6846.00 -0.26% 21.25% 

NIKKEI 225 23293.91 -0.49% 16.38% 

TOPIX 1699.36 -0.51% 13.74% 

CSI 300 (China) 3828.67 -0.87% 27.17% 

MENA LAST 1D YTD 

Saudi Arabia 7859.06 0.08% 0.41% 

Abu Dhabi 5030.76 -0.25% 2.35% 

Dubai 2678.70 -1.22% 5.89% 

Qatar 10147.88 -0.23% -1.47% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7603 -0.0051 -0.9239 

Germany -0.3670 -0.0060 -0.6090 

U.K. 0.6730 -0.0020 -0.6030 

Australia 1.0340 0.0350 -1.2840 

 TOP SELECTED NEWS 
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Chinese defaults to rise in 2020 as economy slows, Moody’s says 

(Bloomberg) The number of Chinese companies failing to make payments will continue to rise in the year ahead as 

economic growth sputters and the government attempts to rein in support to indebted companies, according to 

Moody’s Investors Service. The credit ratings company expects 40-50 new defaults in 2020, up from 35 this year, 

according to Ivan Chung, head of greater China credit research and analysis at Moody’s. He expects the total value 

of defaults would be below 200bn yuan ($28bn), representing less than 1% of the size of China’s bond market.  

ECB review may reset inflation aim to 2% but struggle to do more 

(Bloomberg) European Central Bank policy makers expect to tweak their inflation target in an upcoming review of 

their strategy but will struggle to go much further than that, according to officials with knowledge of the matter. The 

institution’s first fundamental assessment in 16 years might conclude with a goal of 2% -- instead of the current 

“below, but close to, 2%” which some governors worry risks leaving inflation too weak. A more radical change to 

measuring and achieving price stability is probably too ambitious, said the people, asking not to be identified 

because the discussions are private.  
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French banks, insurers must cut coal exposure - central bank 

(Reuters) French banks and insurers need to cut their exposure to the coal industry, French central bank governor 

Francois Villeroy de Galhau said in a newspaper interview published on Friday. Investors are increasingly putting 

pressure on companies to make concrete steps to helping implement the United Nations-backed 2015 Paris 

Agreement to avert catastrophic global warming. In France, banks and insurers - which have been required by law 

to disclose climate risks since 2016 - are also facing pressure from regulators. 

Germany to tighten foreign investment rules for critical sectors 

(Reuters) Germany plans to screen non-European investors that want to buy into firms in high-tech sectors such as 

robotics and artificial intelligence in a move widely seen as targeting Chinese state-backed investors. The measures, 

outlined in a document seen by Reuters, are part of a new industrial strategy due to be announced by Economy 

Minister Peter Altmaier on Friday. While China is not mentioned in the document, German and EU officials have 

repeatedly said they want a fair playing field with China, which they accuse of shielding its own companies from 

foreign investors. 

Morgan Stanley ousts FX traders as it probes concealed loss 

(Bloomberg) Morgan Stanley fired or placed on leave at least four traders over an alleged mismarking of securities 

that concealed losses of between $100mn and $140mn, according to people with knowledge of the matter. Morgan 

Stanley is investigating the suspected mismarking, which was linked to emerging-market currencies, said the people, 

who asked not to be identified as the details are private. Tom Walton, a spokesman for the New York-based firm, 

declined to comment.  

UBS joins Credit Suisse in new focus on lowest ranks of wealthy 

(Bloomberg)  UBS Group AG plans to offer scaled-back services to a larger group of wealthy clients, joining Credit 

Suisse Group AG in changing how it targets the lowest ranks of the rich. Starting early next year, clients in Switzerland 

who have between $500,000 and $5mn in assets will fall under a new coverage model that uses more technology 

and fewer human interactions, Christine Novakovic, the head of wealth management in Europe, the Middle East 

and Africa, told employees in a memo.  

BMW, Great Wall to build new China plant for electric cars 

(Reuters) BMW and its partner Great Wall Motor said they plan to build a plant in China with a capacity of 160,000 

cars per year, and which will produce BMW’s electric MINI brand and Great Wall Motor models. The 650mn euro 

($716mn) plant is due for completion in 2022. Automakers and suppliers are scrambling to meet tough new Chinese 

quotas for less polluting cars.  

France's PSA to sell stake in smaller Chinese tie-up as sales slide 

(Reuters) Peugeot maker PSA Group said it is preparing to sell its 50% stake in an eight-year-old joint venture with 

Chinese partner Chongqing Changan Automotive which has struggled with falling sales. The announcement in Paris 

on Thursday came after Changan also signaled in regulatory filings earlier this month that it was seeking a buyer for its 

half of the Shenzhen-based venture known as CAPSA, which builds cars under PSA's premium DS brand.  

Huawei to challenge FCC decision on government subsidy program: WSJ 

(Reuters) Huawei Technologies has decided to challenge a US Federal Communications Commission (FCC) decision 

barring US rural carrier customers from tapping an $8.5bn government fund to purchase equipment from the Chinese 

company, Wall Street Journal reported on Thursday. Last week, the US telecommunications regulator voted to 

propose requiring carriers to remove and replace equipment from Huawei from existing networks. The move could 

eliminate a key source of funding for Huawei’s biggest US business - telecoms equipment. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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